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LIMITED OFFICIAL USE JAKARTA 4610 

EO 11652: N/A 
TAGS: EFIN ID 

SUB J : INDONESIA-U S BILATERAL TAX CONVENTION 
REF: JAKARTA 3765 

1. FOREIGN MINISTRY (DEPLU) OFFICIAL WHO CHAIRED MEETING 
REPORTED REFERENCE HAS INQUIRED WHETHER USG HAS YET 
CONCLUDED ANY TAX CONVENTIONS WITH DEVELOPING COUNTRIES. 
OUR FILES DO NOT DISCLOSE THIS INFORMATION, THOUGH PERUSAL 
OF TREATIES IN FORCE INDICATED SOME TAX CONVENTIONS 
NEGOTIATED BY BRITISH WERE ADOPTED BY THEIR FORMER 
COLONIES. WOULD APPRECIATE BEING INFORMED WITH WHICH 
DEVELOPING COUNTIRES US DOES HAVE BILATERAL TAX 
CONVENTIONS, AND WITH WHICH OF THESE CONVENTIONS WERE 
DIRECTLY NEGOTIATED. 

2. IN LIGHT OF INFORMATION WE DO HAVE, ASSUME THAT NO 

RPT NO TAX CONVENTION INTO WHICH US HAS ENTERED CONTAINES 
A TAX-SPARING CLAUSE. PLEASE CONFIRM. 

3. FYI. WE NOW UNDERSTAND THAT QUESTION OF 
TAX SPARING IS BEING REEXAMINED BY GOI. WE HOPE 

FOR DEPLU SUPPORT IN MAKING THE AGREEMENT WE EARLIER 
REACHED ON THIS SUBJECT STICK. PROMPT REPLY 
TO ABOVE QUERY WILL HELP US RETAIN FULL 
COOPERATION OF DEPLU. 
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